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To conclude, Iraq remains a serious threat
to regional peace and stability. I remain de-
termined to see Iraq comply fully with all
of its obligations under U.N. Security Coun-
cil resolutions. My Administration will con-
tinue to oppose any relaxation of sanctions
until Iraq demonstrates its peaceful inten-
tions through such compliance.

I appreciate the support of the Congress
for our efforts and shall continue to keep the
Congress informed about this important
issue.

Sincerely,
William J. Clinton

NOTE: Identical letters were sent to Newt Ging-
rich, Speaker of the House of Representatives,
and Strom Thurmond, President pro tempore of
the Senate. This letter was released by the Office
of the Press Secretary on January 8.

Message to the Congress
Transmitting Legislation on the
Appointment of the United States
Trade Representative
January 8, 1997

To the Congress of the United States:
I am pleased to transmit herewith for your

immediate consideration and enactment leg-
islation to provide a waiver from certain pro-
visions relating to the appointment of the
United States Trade Representative.

This draft bill would authorize the Presi-
dent, acting by and with the advice and con-
sent of the Senate, to appoint Charlene
Barshefsky as the United States Trade Rep-
resentative, notwithstanding any limitations
imposed by certain provisions of law. The
Lobbying Disclosure Act of 1995 amended
the provisions of the Trade Act of 1974 re-
garding the appointment of the United States
Trade Representative and the Deputy Unit-
ed States Trade Representatives by imposing
certain limitations on their appointment.
These limitations only became effective with
respect to the appointment of the United
States Trade Representative and Deputy
United States Trade Representatives on Jan-
uary 1, 1996, and do not apply to individuals
who were serving in one of those positions
on that date and continue to serve in them.
Because Charlene Barshefsky was appointed

Deputy United States Trade Representative
on May 28, 1993, and has continued to serve
in that position since then, the limitations in
the Lobbying Disclosure Act, which became
effective on January 1, 1996, do not apply
to her in her capacity as Deputy United
States Trade Representative and it is appro-
priate that they not apply to her if she is
appointed to be the United States Trade
Representative.

I have today nominated Charlene
Barshefsky to be the next United States
Trade Representative. She has done an out-
standing job as Deputy United States Trade
Representative since 1993 and as Acting
United States Trade Representative for the
last 9 months. I am confident she will make
an excellent United States Trade Representa-
tive. I urge the Congress to take prompt and
favorable action on this legislation.

William J. Clinton

The White House,
January 8, 1997.

Remarks on Receiving a Report on
Student Loan Default Rates and an
Exchange With Reporters
January 9, 1997

The President. Thank you very much,
Fiona. And I want to thank all the young
people for coming here and for representing
the best in our country and the best of our
future. I also want to thank Secretary Riley
for this report and for the work that he and
the good people at the Department of Edu-
cation have done every day for the last 4
years.

When I ran for this office in 1992, at every
stop along the way, I always said one of the
most important things for me to do in the
next 4 years was to open the doors of college
education wider by passing a loan program
that would allow people to pay their college
loans back as a percentage of their income,
to have more options to pay their college
loans back so no young person need ever fear
going to college because of the crushing bur-
den of debt on them in the early years after
they got out, but that at the same time, we
had to have more responsibility by dramati-
cally lowering the student default rate.
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I went to law school and college on schol-
arships and loans and jobs, and I felt very
strongly that it ought to be easier for people
to go but that it ought to be harder to evade
your obligation to repay the debt. And we
have worked very, very hard to achieve those
objectives. And that’s why we’ve worked hard
to expand college loans and lower their costs
through the direct loan program. I’m glad
that Fiona is a direct-loan student. We’ve
seen the results of that throughout the coun-
try, and we believe that when those loans
start to be repaid, they will lower the default
rate even more.

We expanded Pell grants and work-study
programs in the last session of Congress to
their highest level in history. We had the big-
gest increase in Pell grants in 20 years, and
we added 200,000 more work-study slots.
AmeriCorps was created, and it lets young
people, obviously, earn money for a college
education by serving in their communities.

And in addition to that, as this report
points out, we have strengthened the basic
bargain. There has been more opportunity,
but there is more responsibility. The default
rate on student loans that is being announced
today is the lowest in the history of America.
It has dropped 40 percent since I took office.
It is now below 11 percent.

We want it to go lower still, but we can
be proud of the fact that more young people
who go to college are showing that, along
with everything else, they have learned the
important lesson of their responsibility to pay
the loan back. And that means savings of
hundreds of millions of dollars to our tax-
payers, savings which will make it easier for
us to balance the budget and easier for us
to invest more in education.

We have done our part by placing tough
sanctions on schools that didn’t do their part
to prevent defaults, and in some cases, we
actually took away eligibility for Federal loan
programs. When necessary, we have tracked
down defaulters and made them pay. Frank-
ly, a stronger economy has also helped to
produce today’s good news. More young peo-
ple who get out of college can get good jobs
and repay their loans more easily, and that’s
very, very important.

But the bottomline is that this report
shows that our strategy of opportunity and

responsibility is working. It’s working be-
cause of the steps that have been taken to
improve student loans and strengthen the
economy. It’s working because of the
changes that were made in the loan program
by Congress a few years ago. And it’s working
because more and more young people are
taking advantage of a college education and
then taking the opportunity to be responsible
in paying their loans back.

Now, as we begin this second term, I just
want to reiterate my commitment to ensuring
that every person in this country has the tools
that he or she needs to make the most of
their own lives, that we open the doors of
college education to everyone. The core of
my second term efforts to build a bridge to
the 21st century will be dramatic advance-
ments in education. The fact is that some
people who want to go to college still can’t
get there, so our first step should be to pro-
vide more opportunity. We can do that
through the HOPE scholarships tax cuts that
I have proposed. They would allow Ameri-
cans to deduct from their tax bill, dollar for
dollar, the cost of the typical community col-
lege tuition for up to 2 years; to make the
first 2 years of college as universal as a high
school diploma is today. They would allow
the typical family to deduct up to $10,000
a year from their taxes for the cost of any
college tuition. They would allow a family—
I mean, more families, many more families
to save through IRA’s and then to withdraw
from those IRA’s penalty-free if the money
is being used to finance a college education.

Especially now that more and more stu-
dents are taking responsibility for their own
education, we simply have to do more to
open the doors wider. The HOPE scholar-
ship tax cuts would make college affordable
for every person in this country willing to
work for it, especially when you couple that
with the availability of the loans and the
work-studies. America needs these tax cuts
to help America pay for college, and I hope
Congress will help us to pass them into law.

Let me also point out one of our other
proposals that I’ve had on the table in Con-
gress for 4 years now, which I am determined
to get passed in this next Congress, is the
‘‘GI bill’’ for America’s workers. A lot of peo-
ple in the work force need to go back to
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school. There are now scores of different
training programs that we propose to consoli-
date and send a skills grant to people who
lose their jobs or people who are dramatically
unemployed and let them make the decision
to use this skills grant in the same way, to
finance a college education.

And let me finally say that while we can
make sure that everyone can go to college,
it’s also important that everyone be prepared
to go. We have to set the highest standards
for public education in this country so that
highly trained teachers demand peak per-
formance from students. We should require
that students pass tests that actually test
whether they learn what the standards say
they’re supposed to know before they go on
from grade to grade. We should reward
teachers who do well and make it possible
for local schools to remove those who do not.

We should expand public school choice
and improve and expand on charter schools
run by teachers and parents that survive only
if they produce results. We should make sure
every child can read independently by the
third grade, and I hope that we’ll have an-
other 100,000 young people helping in that
million-person brigade of volunteers we’re
going to need to teach our young people to
read. And we should finish the job of con-
necting every classroom to the Internet by
the year 2000.

If every 8-year-old can read, every 12-year-
old can log on to the Internet and every 18-
year-old can go to college, America will enter
the 21st century with every person able to
have the skills that he or she needs to suc-
ceed in building a good life.

So let me say that these young people
here—they’re a shining example of oppor-
tunity and responsibility—give me the hope
that we will succeed. And I thank you, Fiona,
and I thank all the others and all of them
like you all across America today who will
be watching this and who will be building
our future.

Thank you, and thank you, Mr. Secretary.

Legislative Agenda
Q. What do you think is his chance of get-

ting these through Congress?
The President. Well, I think they’ll be

very good. You know, we’ve worked very hard

on our budget, and our OMB Director,
Frank Raines, has begun conversations with
Members of Congress already. I have spo-
ken, obviously, on many occasions with Sen-
ator Lott and Senator Daschle, Speaker
Gingrich and Leader Gephardt. And if the
atmosphere—I can now only add to what I’ve
already said—if the atmosphere of this Con-
gress reflects what happened in the last 2
months of the last Congress, I think the
American people will get their balanced
budget; they will get these education tax cuts;
they will get the next step of welfare reform
to create jobs for people who are going to
be moving from welfare to work; and it will
be a very, very good time.

The atmosphere so far feels good to me,
and if we just keep working on it, I think
we can get there.

Q. Mr. President, have you made all of
your final budget decisions? And is there any
possibility of your reopening any of those de-
cisions, specifically on Medicare?

The President. Well, let me answer you
this way. I have completed sometime ago the
work on the budget. We still have to work
around the edges from time to time. It is
a good budget; it is a credible budget. I also
am pleased that the OMB and the Congres-
sional Budget Office have been working to-
gether to try to narrow the gaps between
them in all these assumptions they have for
the budget. And I’m confident that we can
produce one that will bring balance under
either set of assumptions, and I intend to do
that. And the budget will reflect the priorities
I laid before the American people in the
campaign and will be consistent with what
I have said over the last 4 or 5 years about
this.

Now, I also expect there to be a negotiat-
ing process with the Congress, and I will
work with them in good faith, as I have said
all along. But I think this budget will show
that I am making a clear effort to reach out
to them, to meet them halfway, and to get
this job done.

Q. In what year will the budget you
present in February actually reach a balanced
budget?

The President. In 2002, the same year
we——

Q. The same year.
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The President. ——all along.
Q. Does that mean that on Medicare you

are going to go for raising the premiums and
so forth? And you spoke in generalities, but
is there anything you can——

The President. Well, it means I don’t
want to remove all the suspense from my
budget presentation. [Laughter]

Thank you very much.

NOTE: The President spoke at 10:31 a.m. in the
Oval Office at the White House. In his remarks,
he referred to Fiona Rose, University of Michigan
student who introduced the President.

Remarks on Presenting the Arts and
Humanities Awards
January 9, 1997

Thank you very much. When Hillary said
that, I was so hoping that there wouldn’t be
even one loud stage whisper saying, ‘‘I wish
he had made that choice.’’ [Laughter]

I am so delighted to be here to honor the
1996 recipients of the National Medal of the
Arts and the Charles Frankel Prize. They are
men and women whose accomplishments
speak to the breadth and depth of our cre-
ative and intellectual genius.

I want to begin by thanking Jane Alexan-
der, Sheldon Hackney, Diane Frankel, and
John Brademas for their energetic and wise
leadership in promoting the arts and human-
ities across our country. I thank them for
what they have done. This cold day is a rather
apt metaphor for a lot of what they have la-
bored through the last couple of years, and
we are all in their debt for standing firm.

I thank the United States Marine Band for
being here. I’m always so proud of them and
the work they do for our country. I thank
the magnificent Harlem Boys Choir for their
wonderful music and for being here. All of
you who are supporters of the arts who are
here, I thank you for being here, supporters
of the humanities. I see Secretary and Mrs.
Riley and Congressman Dicks and Congress-
man Rangel. There may be other Members
here; I apologize for not introducing you, but
for those of you in other positions of public
responsibility, in particular, I thank you for
standing up for the arts and humanities.

Each year this ceremony gives us an op-
portunity to celebrate the extraordinary con-
tributions of individual American artists,
writers, and thinkers, to reflect on the role
of the arts and humanities in our own lives
and in the life of our great democracy. We
are a nation whose strength and greatness
are derived from the rich heritage and diver-
sity of our people, from the richness of our
artistic and intellectual traditions.

For more than 200 years, our freedom has
depended not only upon our system of gov-
ernment and the resolve of our people but
upon the ferment of ideas that shape our
public discourse and on the flow of creative
expression that unites us as a people.

Today we are on the eve of a new century.
The arts and humanities are more essential
than ever to the endurance of our democratic
values of tolerance, pluralism, and freedom
and to our understanding of where we are
and where we need to go. At a momentous
time in our history like this, when so much
is happening to change the way we work and
live, the way we relate to one another, and
the way we relate to the rest of the world,
we cannot fully understand the past, nor en-
vision the future we need to pursue, without
the arts and humanities.

It is, after all, through the arts and human-
ities that we unleash our individual and col-
lective imaginations. And imagination is, in
the end, the animating force of a democracy
committed to constant renewal, the force
that allows us to conceive of a brighter future
and a better world, that allows us to over-
come new challenges and grave difficulties.
By imagining a better America and acting to
achieve it, we make our greatest progress.

That is why we must sustain our Nation’s
commitment for the arts and humanities to
build that bridge to the 21st century I am
so committed to. We must have our theaters,
our orchestras, our dance troupes, our exhib-
its, our lectures, our scholarship. We must
have them all to strengthen and preserve our
culture and instill in our children the demo-
cratic ideals we claim to cherish. And we
must have them so that our young people
can imagine what their lives might be like
if they were better. For all the speeches I
might give, the children struggling to over-
come difficult circumstances, simply seeing
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